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The MetroHealth System Board of Trustees 
 

 

 
FINANCE COMMITTEE 

 
DATE: Wednesday, August 26, 2026 
TIME: 1:00pm – 3:00pm 
PLACE:  The MetroHealth System Board Room K-107 / via YouTube Stream: 

https://www.youtube.com/@metrohealthCLE/streams 
  
 

AGENDA 
 

I. Approval of Minutes  
Committee Meeting Minutes of May 27, 2026 

 
II. Information Items 

A.   Investment Committee Report – A. Blake, D. Strickland (Clearstead) 
B. Q2 2026 Financial Report – C. Morales & J. Rooney 

III. Executive Session 
 

IV. Return to Open Meeting 
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The MetroHealth System Board of Trustees 
 

 
 

FINANCE COMMITTEE MEETING  
Date: Wednesday, May 27, 2026 

Time: 1:00pm - 3:00pm 
MetroHealth System Board Room (K107) / Virtual  

 

 
Meeting Minutes 

 
Mr. Moss called the meeting to order at 1:00 pm, in accordance with Section 339.02(K) 
of the Ohio Revised Code. 

 
The minutes are written in a format conforming to the printed meeting agenda for the convenience 
of correlation, recognizing that some of the items were discussed out of sequence. 
 

I. Approval of Minutes 
The minutes of the April 22, 2026, Finance Committee meeting were approved by 
majority vote as submitted. 

 
II. Information Items 

A. April 2026 Financial Report-P. Woods, C. Morales, J. Rooney 

Mr. Moss introduced Patrick Woods, Executive Director Corporate Controller, 
Christina Morales, Deputy Chief Financial Officer, and Jeff Rooney, Chief 
Financial Officer.  Mr. Rooney began by outlining the report and mentioned that 
the financial report includes an unbudgeted state-directed “canoe” funding.  
Mr. Woods states that with the canoe money, approximately $52.5 million was 

 
1 I-In-person, R-Remote 

Committee 
Members:  

John Moss-I1, Artis Arnold, III-I, Ronald Dziedzicki-I, E. Harry Walker, M.D.-I 
  

Other Trustees: 
 

John Corlett-I, Gail Long-I, Michael Summers-I 
 

Staff:  Christine Alexander-Rager, M.D.-I, Robin Barre-I, Nick Bernard-I, James Bicak-
I, Victoria Bowser-I, Kate Brown-I, Robert (Doug) Bruce, M.D.-I, Robert Glick-I, 
Joseph Golob, M.D.-I, Kinsey Joliff-I, Christina Morales-I, Allison Poulios-I, Jeff 
Rooney-I, Tamiyka Rose-I, Erin Smith-I, Deborah Southerington-I, David 
Stepnick, M.D.-I, James Wellons-I, Patrick Woods-I 
 

Invited Guests:  
Guests: Guests not invited by the Finance Committee are not listed as they are 

considered members of the audience, and some were not appropriately 
identified.  
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The MetroHealth System Board of Trustees 
 

 
 

recognized in April. This drove a $44 million favorable net patient revenue 
variance and approximately $40 million in operating income. The cash was 
received in May and recorded as an April receivable. Excluding this funding, 
financial trends were generally consistent with the first quarter.   

Mr. Woods noted that inpatient revenue and surgical activity were favorable, 
supported by operating room volume. Outpatient visits exceeded budget by 
approximately 2,400; however, revenue remained below expectations due to 
service mix and rate variance. Emergency visits remained below trend.  

Mr. Woods went on to state that pharmacy continued to support other revenue 
through improved revenue per prescription and employee health plan changes, 
despite lower prescription volume. He noted that expenses were unfavorable to 
budget and prior year, primarily due to unbudgeted pay increases, incentive 
accruals, contracted labor, pharmacy timing, OPHC project and associated 
moving costs, and higher medical supply costs associated with OR volume.  

He mentioned that departmental expenses remained favorable year to date. 
Depreciation and interest were favorable due to OPHC timing, and non-
operating revenue improved with April investment gains. Mr. Woods then 
discussed key indicators and stated that they were generally favorable for 
operating income and margin.  

Mr. Woods went on to say that inpatient revenue exceeded budget and prior 
year, while outpatient revenue remained pressured by early-year performance 
and reimbursement mix. Yields were generally on budget, though bad debt and 
charity care exceeded prior year. Excluding the canoe impact, labor and supply 
metrics were relatively stable month over month.  

The discussion was turned over to Ms. Morales, who began with discussing payer 
mix that reflected a modest increase in self-pay and a decline in commercial 
coverage which may affect revenue due to lower self-pay reimbursement.  Ms. 
Morales mentioned that commercial revenue decline was partly attributed to 
patients losing exchange coverage, with approximately 9,000 MetroHealth 
patients projected to be affected by year-end.  She also noted that most of 
MetroHealth’s Medicaid population have shifted from traditional to managed 
care, with potential supplemental revenue implications.  

Ms. Morales then transitioned the supplemental payment discussion to focus on 
HAP and canoe funding. She stated that HAP was budgeted at approximately 
$185 million and is running below projections, with a $13.7 million year-to-date 
shortfall expected to reach approximately $40 million by year-end. The canoe 
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The MetroHealth System Board of Trustees 
 

 
 

payment partially offset the shortfall. Management expects approval for the 
current year’s program and plans to accrue the remainder, while noting future 
budgets may require more conservative assumptions. Ms. Morales stated that 
the balance sheet changes were primarily timing-related. Other current assets 
increased due to the April canoe receivable, while investments increased to 
$560M a $11.6 million gain. Cash and days cash on hand were relatively flat, and 
debt service coverage improved as canoe recognition strengthened reported 
operating performance. 

 
III. Executive Session 

Mr. Moss asked for a motion to move into executive session to discuss hospital trade 
secrets as defined by ORC 1333.61 and to consider the appointment, employment, 
dismissal, discipline, promotion, demotion, or compensation of a public employee, 
or the investigation of charges or complaints against a public official, and to 
conference with the public body’s attorney to discuss disputes involving the public 
body that are the subject of pending or imminent court action as defined by ORC 
121.22(G). Mr. Arnold made a motion and Dr. Walker seconded. Upon unanimous roll 
call vote, the Committee went into executive session to discuss such matters at 1:24 
pm. 
 
Following executive session, the meeting was reconvened in open session at   
approximately 2:57 pm. 

 
There being no further business to bring before the Committee, the meeting was 
adjourned at approximately 2:57 pm.       
  

THE METROHEALTH SYSTEM 
 

       
John Moss, Chairperson 
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1100 Superior Avenue East
Suite 700 | Cleveland, Ohio 44114

(216) 621-1090
clearstead.com

MetroHealth System

August 26, 2026

ablake@clearstead.com dstrickland@clearstead.com
Adam Blake David Strickland, CFA

Investment Committee Meeting
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Appendix

Agenda

1. Oversight Dashboard

2. Capital Markets Review

3. ORC and Investment Policy Compliance
• ORC and Investment Policy Compliance
• Management Watchlist

4. 06/30/2026 Performance Review
• Manager Change Recommendation <ACTION>

5. Fixed Income Portfolio Analysis

6. Annual Fee Review
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Oversight Dashboard 

3

4Q 25 1Q 26 2Q 26 3Q 26 Comments

Strategic

Investment Policy Review 

Fiduciary Education  Appendix

Strategic Asset Allocation Analysis 

2027 Oversight Dashboard 

Portfolio

Clearstead Due Diligence Process 

Equity Analysis 

Fixed Income Analysis 

Portfolio Rebalancing   

Markets & 
Performance

Capital Markets Review    

Quarterly Performance Review    

Other

Clearstead Firm Update 

Fee Review 

Last Reviewed

Investment Policy: 04/22/26

Strategic Asset Allocation: 04/22/26

Fee Review: 08/26/26

Follow-Up Items 

System IC Schedule

Q4 2025 (Q1) 02/25/26

Q1 2026 (Q2) 04/22/26

Q2 2026 (Q3) 08/26/26

Q3 2026 (Q4) 10/28/26
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Capital Markets Review
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Looking Backward: Q2 2026

► Equities rallied sharply as sentiment improved, though gains were heavily concentrated in tech and AI-related stocks, causing many 
diversified portfolios to lag broad market indices 

► U.S. economic growth remained stable and possibly accelerating, supported by continued AI-driven capital investment and resilient 
consumer spending

► U.S.–Iran de-escalation and the reopening of the Strait of Hormuz helped ease energy market concerns late in the quarter

► Interest rates were volatile and moved higher as inflation pressures persisted and the Fed held policy rates steady
 
Q2 Return: S&P 500 +15.2% | Russell 2000 +21.6% | MSCI EAFE +10.8% | Bloomberg US Agg +0.7%
YTD Return:  S&P 500 +10.2% | Russell 2000 +22.7% | MSCI EAFE  +9.4%  | Bloomberg US Agg +0.6%

Looking Forward

► Economic Outlook
 U.S. economic activity remains solid, with growth likely to improve if energy prices stabilize or ease

 The labor market appears firmer, but wage growth has not fully offset higher prices for many households

 Consumer strength remains K-shaped, with higher-income spending resilient while lower-income consumers face more pressure

 AI-related capex is central to U.S. growth, with hyperscalers on pace to spend ~$700B and contribute about half of 2026 GDP growth

 Inflation pressures are likely to persist, keeping the Fed on hold and reinforcing a higher-for-longer rate environment

• Markets (currently) expect one rate hike by year-end 2026

► Investment Outlook

 Equity sentiment remains positive, supported by stable growth, accelerating earnings, and continued AI-related investment

 Narrow market leadership and elevated valuations require earnings to continue delivering

 AI remains central to outlook, but any retrenchment in AI-related spending or sentiment could ripple across markets 

 More upside is possible, though stubborn inflation, hawkish Fed expectations, and geopolitical risks could drive renewed volatility

Quarterly Themes 

Source: Clearstead, Bloomberg
Past performance is not an indicator of future results 5
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Historic April–May Returns  | Ten Stocks Drove Market Gains YTD

Source: Clearstead, Bloomberg LP, data as of 7/2/2026 
Past performance is not an indicator of future results. 6
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<6% of all bi-monthly returns >10%

Apr-May 2026
+16.11%
(99th percentile)

Top Ten Performing Stocks First Half of 
2026 Return

Contribution to 
S&P 500 YTD

Forward 12M P/E

Sandisk Corp 858% 6% 12.7

Micron Technology 305% 20% 8.0

Intel Corp 278% 10% 128.7

Western Digital Corp 271% 3% 40.1

Seagate Technology 251% 3% 39.4

Dell Technologies 245% 2% 23.2

Corning 193% 3% 75.8

Applied Materials 182% 7% 48.3

Advanced Micro Devices 171% 12% 66.2

LAM Research Corp 154% 7% 57.4

S&P 500 Bi-Monthly Returns – Jan-1946 to Jun-2026 

≈73% of the S&P 500 YTD return driven 
by these 10 stocks

8 of 10 trade above the S&P 500’s 20.5x
forward 12M P/E
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► Diversified portfolios could not keep pace with these concentrated markets as 
Semiconductors and AI related businesses left the rest of the market behind

 Nasdaq 100: +28% (Q2)
 Micron Technology: +250% (Q2)
 SK Hynix: +208% (Q2)
 Samsung: +100% (Q2)
 AMD: +185% (Q2)

► On a 1-year basis, 5 stocks accounted for 41% of the return in the S&P 500
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S&P 500 Earnings Accelerate | Tech & Energy Primary Drivers

Source: Factset, Clearstead, data as of 7/2/2026, Past performance is not an indicator of future results.

► Bottoms up earnings estimates for CY2026 at ~24%; analysts improved outlook (mostly tech and energy)

 Energy markets unlikely to normalize until Q4-2026; but (so far) not proving a significant headwind to margins and sales

 Expectations for margin expansion and improving sales in CY2026 still in place

8

S&P 500 Earnings Outlook

CY2025 +13%

CY2026 +24%
(15% at 12/31/25)

(~$310)
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Global Equity Valuations | 06/30/2026

Source: Bloomberg. Data as of 6/30/2026. Past performance is not an indicator of future results. 9
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ORC and Investment Policy 
Compliance
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ORC and Investment Policy Compliance

11

In Compliance

Ohio Revised 
Code Sections 
339.06 and 
339.061

All fiduciaries shall discharge their duties with the care, skill, prudence, and diligence under the circumstances then prevailing that 
a prudent person acting in like capacity and familiar with such matters would use in the conduct of an enterprise of a like 
character and with like aims;

Yes

At least twenty-five per cent of the average amount of the investment portfolio over the course of the preceding fiscal year shall 
be invested, as a reserve, in securities of the United States government or of its agencies or instrumentalities, the treasurer of 
state's Ohio subdivisions fund, obligations of this state or any political subdivision of this state, certificates of deposit of any 
national bank located in this state, written repurchase agreements with any eligible financial institution in this state that is a 
member of the federal reserve system or federal home loan bank, money market funds, or bankers acceptances maturing in two 
hundred seventy days or less that are eligible for purchase by the federal reserve system;

Yes

Money not required to be invested as a reserve under division (C)(2) of this section may be pooled with other institutional funds 
and invested in accordance with section 1715.52 of the Revised Code; Yes

The establishment of an investment committee within the board of county hospital trustees, which shall meet at least quarterly, 
to review and recommend revisions to the board's investment policy and to advise the board on investments made under division 
(C) of this section for the purpose of assisting the board in meeting its obligations as a fiduciary under that division.

Yes

The investment advisor must be licensed by the division of securities under section 1707.141 of the Revised Code or is registered 
with the United States securities and exchange commission and must have experience in the management of investments of 
public funds, especially in the investment of state government investment portfolios, or is an institution eligible to be a public 
depository as described in section 135.03 of the Revised Code, 

Yes

Title to investments made by a board of county hospital trustees with money described in division (B) of this section shall not be 
vested in the county but shall be held in trust by the board. Yes

Reserve Pool 
Investment 
Policy Guidelines

Minimum of 25% and $300 million of investment portfolio over the course of the preceding fiscal year shall be invested as a 
reserve Yes

Only qualifying securities are included Yes

Non-Reserve Pool 
Investment 
Policy Guidelines

Only permissible securities are included Yes

Fixed income investments should emphasize high-quality (on average, the portfolio should have BBB- rating or better) and 
reasonable diversification. Yes

Diversification must be maintained and, with the exception of securities guaranteed by the U.S. Government, the securities of a 
single issuer should not exceed 10% of the market value of the manager’s portfolio. Yes

16



Investment Policy Exhibit for Discussion
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Watch List Guidelines

13

Fund Manager Watch List/Termination Guidelines

While it is not the intention of the Investment Committee to regularly change investments, from time to time it may be 
necessary to do so based on performance or organizational issues.  Each fund is expected to achieve certain 
Performance Objectives, as described in the Investment Policy Statement. Actual performance will be compared to these 
Performance Objectives by the investment consultant. From time to time, the funds may not achieve one or more of 
these standards, but will be expected to achieve them over a reasonable market cycle. Any shortfalls should be 
explainable in terms of general economic and capital market conditions.

The Management Investment Committee keeps a “Watch list” as a prudent step that precedes fund removals. The 
MetroHealth Investment Committee remains as the sole decision maker for fund addition and removal based on the 
Investment Policy Statement evaluation criteria specified, with or without a “Watch list.”

An investment option may be placed on a “Watch list” for closer monitoring when one or more of the following occur but 
is not limited to these items: 

• An active investment strategy performs in the bottom quartile for its peer group for more than 2 consecutive years
• An active investment strategy underperforms its respective benchmark for more than 2 consecutive years
• There is an ownership change at the firm
• There is a Portfolio Manager departure
• There are significant/abnormal asset flows
• There is a violation of the investment philosophy’s guidelines

The investment may be placed on the “Watch list” for a period of 12 months; however, the Management Investment 
Committee retains the discretion to extend or reduce the time period that an investment option is on watch and the 
Management Investment Committee will review and evaluate the appropriateness of the investment for MetroHealth.

18



Watch List | As of 06/30/2026

14

Qualitative Ownership 
Change

PM  
Departure

Strategy 
Inconsistency

Abnormal Asset 
Flows

Violating 
Guidelines Other Watch List

Vanguard Institutional Index No No No No No No No

Vanguard FTSE Social Index No No No No No No No

Harbor Capital Apprec. Instl No No No No No No No

DFA U.S. Lg Cap Value Instl No No No No No No No

Vanguard Mid Cap Index Adm No No No No No No No

Harbor Small Cap Growth Instl No No No No No No No

Boston Partners Sm Cap Value II No No No No No No No

Vanguard Int't Growth No Yes No Yes No No Yes

TransAmerican International Equity No Yes No No No Yes Yes

First American Govt Obligations No No No No No No No

Vanguard Ultra-Short-Term Bond No No No No No No No

Lord Abbett Short Duration Income No No No No No No No

Quantitative
Performance vs. Benchmark Peer Performance

YTD 26' 2025 2024 2023 2022 2021 2020 2019 YTD 26' 2025 2024 2023 2022 2021 2020 2019

Vanguard Institutional Index 0.0% 0.0% 0.0% -0.1% 0.0% 0.0% 0.0% 0.0% 36.0% 25.0% 29.0% 25.0% 50.0% 21.0% 35.0% 22.0%

Vanguard FTSE Social Index 0.0% 0.0% -0.1% -0.1% -0.1% -0.1% -0.1% -0.1% 53.0% 36.0% 5.0% 4.0% 98.0% 38.0% 10.0% 6.0%

Harbor Capital Apprec. Instl -0.5% -4.6% -2.9% 11.0% -8.6% -12.0% 15.9% -3.1% 66.0% 68.0% 33.0% 4.0% 83.0% 81.0% 13.0% 45.0%

DFA U.S. Lg Cap Value Instl 0.1% 0.5% -1.7% 0.0% 1.7% 2.9% -3.4% -1.0% 15.0% 37.0% 68.0% 47.0% 54.0% 28.0% 81.0% 52.0%

Vanguard Mid Cap Index Adm -0.1% 0.0% -0.1% 0.0% 0.0% 0.0% 0.0% -0.1% 74.0% 24.0% 32.0% 49.0% 79.0% 41.0% 22.0% 20.0%

Harbor Small Cap Growth Instl -1.7% -1.6% -5.9% 3.5% 0.9% 7.0% 3.8% 13.8% 59.0% 33.0% 94.0% 11.0% 32.0% 49.0% 49.0% 2.0%

Boston Partners Sm Cap Value II -5.4% -5.1% 5.9% 2.1% 3.0% -2.5% -3.0% 5.6% 75.0% 44.0% 12.0% 43.0% 49.0% 81.0% 65.0% 12.0%

Vanguard Int'l Growth -7.8% -12.2% 4.0% -0.8% -14.8% -8.5% 49.0% 10.0% 70.0% 47.0% 21.0% 69.0% 84.0% 87.0% 2.0% 23.0%

TransAmerican International Equity 3.0% 1.3% -2.0% 0.4% 1.9% 5.4% -3.9% -0.4% 31.0% 80.0% 52.0% 69.0% 87.0% 32.0% 13.0% 22.0%

Vanguard Ultra-Short-Term Bond 1.0% -0.1% 1.7% 1.2% 3.4% 0.8% -1.1% -0.2% 6.0% 87.0% 3.0% 50.0% 1.0% 30.0% 94.0% 91.0%

Lord Abbett Short Duration Income 0.4% 1.0% 1.6% 1.2% -0.7% 1.8% 0.0% 2.1% 47.0% 27.0% 18.0% 51.0% 36.0% 13.0% 74.0% 22.0%

Green = Negative Excess Return Blue = Bottom Quartile
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06/30/2026 Performance Review
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Total System Snapshot | 06/30/2026

16

System Select Assurance Total
Clearstead Investment Reports $        450,911,847 $        130,455,141 $       581,360,754

Cash on Hand
(Operating Accounts) 111,889,878 15,811,955 127,701,843

Other Investments
(Recovery Resources, MHS Purchasing, MHS Care Innovation ) 113,855 -   113,855 

Total Cash & Unrestricted Investments $        562,915,580 $        146,267,106 $        709,182,686

Reserve Pool Non-Reserve Pool Total
Clearstead System Report $         234,749,473 $         216,162,374 $         450,911,847

Clearstead Select Assurance Report -   130,455,141 130,455,141

System Cash Balance 111,889,878 -   111,889,878 
Select Assurance Cash Balance 15,811,955 -   15,811,955
Other Investments -   113,855 113,855 

Total Cash & Unrestricted Investments $         362,451,316 $            346,731,370 $          709,182,686

21



MetroHealth System | Executive Summary
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Starting Balance Net Cash Flow
Net Investment 

Change Ending Balance
Reserve $327,003,239 ($73,829,293) $12,834,850 $266,008,796

Non-Reserve $198,832,717 $0 $28,736,087 $227,568,804
Total $525,835,956 ($73,829,293) $41,570,937 $493,577,600

Reserve $266,008,796 ($64,369,811) $9,150,459 $210,789,443
Non-Reserve $227,568,804 $0 $30,159,238 $257,728,041

Total $493,577,600 ($64,369,811) $39,309,694 $468,517,482

Reserve $210,789,443 $11,192,127 $11,567,825 $233,549,396
Non-Reserve $257,728,041 ($85,000,000) $27,615,628 $200,343,669

Total $468,517,484 ($64,369,811) $39,183,453 $433,893,065

Reserve $233,549,396 ($7,253,835) $548,288 $226,843,849
Non-Reserve $200,343,669 $0 ($4,895,489) $195,448,179

Total $433,893,065 ($7,253,835) ($4,347,204) $422,292,029

Reserve $226,843,849 $7,000,000 $905,624 $234,749,473
Non-Reserve $195,448,179 $0 $20,714,194 $216,162,372

Total $422,292,028 $7,000,000 $21,619,815 $450,911,846

2024

2023

2Q 2026

1Q 2026

2025

MetroHealth System | Attribution of Market Value Change

18

*The Reserve Pool balance excludes approximately $80.4 million in System operating cash.
** The overall balance does not include $130.5 million of Captive investments and $15.8 million of Captive operating cash.

**

*
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• The Investment Committee of the Captive has been given authority by the Captive Board to invest operating 
cash that is in excess of $10 million within the guidelines of the investment policy

Starting 
Balance Contributions Withdrawals Net Investment Change Ending Balance

2020 $30,941,090 $20,007,000 ($9,488) $4,978,665 $55,917,267
2021 $55,917,267 $20,000,000 ($13,520) $5,324,796 $81,228,543
2022 $81,228,543 $10,000,000 ($17,920) ($9,329,858) $81,880,765
2023 $81,880,765 $5,000,000 ($20,036) $11,376,692 $98,237,421

2024 $98,237,421 $0 ($23,239) $10,158,032 $108,372,214

2025 $108,372,214 $0 ($23,246) $14,506,090 $122,855,058

1Q 2026 $122,855,058 $0 ($6,854) ($1,628,405) $121,219,799

2Q 2026 $121,219,799 $0 ($6,940) $9,242,282 $130,455,141

Select Assurance Captive | Attribution of Market Value Change

19

*Balance excludes operating cash, $15.8 million.

*
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International Equity Manager Recommendation | Executive Summary

Recommendation: Replace Transamerica International Equity and Vanguard International Growth with Harbor 
International Core sub-advised by Acadian and Vanguard FTSE All World Ex-US 

► Clearstead is concerned about the management of both Transamerica International Equity and Vanguard International 
Growth
 Transamerica is dropping TS&W as a sub-advisor
 Baillie Gifford, which sub-advises 65% of Vanguard International Growth, has struggled in recent periods and their 

positioning is less attractive in a higher interest rate environment

► This change would reduce active manager risk, tracking error, and cost (0.86% and 0.26% vs. 0.85% and 0.05%)

Rationale for Manager Recommendation

Why Harbor International Core

► Acadian's systematic process has remained consistent over time, providing a stable and repeatable framework for 
generating excess returns across market cycles

► Diversified active approach drawing on value, quality, growth, and technical factors, reducing reliance on any single 
investment style or market environment

Why Vanguard FTSE All-World Ex-US 

► Low-cost exposure to developed international and emerging market equities, providing broad diversification and efficient 
market access

► Provides consistent participation in non-U.S. equity markets and complements Harbor's active approach, creating a 
balanced international equity structure

20
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Harbor International Core | Sub Advised by Acadian  

Source: Clearstead, Harbor-Acadian, 3/31/2026

► All weather, systematic strategy, rooted in a clear informational advantage

► Quantitative approach to Value, Quality, Growth, and Technicals + Peer Networks + Top-Down Macro lens

► Diversified strategy, with strong risk controls, managed beta (≈1), dynamic factor weighting within countries and sectors

 Quantitative approach grounded in traditional fundamental analysis applied at scale w/ a data-information advantage

 Systematic processes best capture inefficiencies arising from mispriced fundamental and market information

► Acadian is pioneer in quantitative investing—traditionally only available to large endowments and pensions

 380-person team focused on continual research, innovation, and model improvement

 Their edge comes from embracing new ideas and a continuous investment in people, technology, and data

21

Acadian’s multifactor approach… …Rooted in an informational advantage

>550 million unique 
daily data points
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Harbor International Core | 7-Year Risk/Return
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Harbor International Core | Calendar Year Returns
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Harbor International Core | 7-Year Risk Characteristics
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MetroHealth System Snapshot | as of 8/18/2026

25

Combined System
$1,000s % Change $1,000s % Policy Range Current Range

Non-Reserve $222,469 38.0% $0 $222,469 38.0% 100.0%

Domestic Equity $137,026 23.4% $2,000 $139,026 23.8% 0-30% 62.5% 0-100%
Large Cap $111,778 19.1% $2,000 $113,778 19.5%
Vanguard Inst 500 Index $68,547 11.7% $2,000 $70,547 12.1%
Vanguard FTSE Social Index $18,648 3.2% $18,648 3.2%
Harbor Capital Appreciation $8,100 1.4% $8,100 1.4%
DFA US Large Cap Value $16,483 2.8% $16,483 2.8%
Mid Cap $13,512 2.3% $0 $13,512 2.3%
Vanguard Mid Cap Index $13,512 2.3% $13,512 2.3%
Small Cap $11,736 2.0% $0 $11,736 2.0%
Harbor Small Growth $5,821 1.0% $5,821 1.0%
Boston Partners Small Value $5,915 1.0% $5,915 1.0%

International Equity $24,762 4.2% $0 $24,762 4.2% 0-10% 11.1% 0-20%
Vanguard International Growth $11,366 1.9% -$11,366 $0 0.0%
Transamerica (TS&W) International $13,396 2.3% -$13,396 $0 0.0%
Harbor International Core $0 0.0% $12,381 $12,381 2.1%
Vanguard FTSE All World Ex US Index $0 0.0% $12,381 $12,381 2.1%

Fixed Income & Cash (Non-Res ST Pool) $60,681 10.4% -$2,000 $58,681 10.0% 26.4% 0-100%
Lord Abbett Short Duration $29,261 5.0% $29,261 5.0%
Vanguard Ultra Short-Term Bond $29,237 5.0% $29,237 5.0%
Cash $2,183 0.4% -$2,000 $183 0.0%

Reserve Pool* $362,451 62.0% $362,451 62.0%
Total System Fixed income & Cash $423,132 72.3% $0 $421,132 72.0% 60-100%
Total System Investments $584,920 100.0% $584,920 100.0%

   Premier, Recovery Res, MHS Purch, MHS Innov* $113 $113
   Captive Investments* $132,652 $132,652
          Total $717,685 $717,685

Market Value as of 8/18/26 New Allocation Non-Reserve

• Through 8/18, the Non-Reserve Pool was up ~$6 million since 6/30/2026
• The Reserve Pool has a market value of over $300 million
• Clearstead recommends replacing both International Equity positions and reinvesting dividends that have accumulated into cash
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Fixed Income Analysis
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Fixed Income 101

27

What is a Bond?: An investment in which an investor loans money to an entity (typically corporate or governmental) for a defined 
 period in exchange for interest. Interest is typically returned semi-annually, and face value is paid at 

  maturity, assuming no default.
Face Value: The bonds value  and also the reference amount used when calculating interest payments. 
Coupon Rate: The rate of interest the bond issuer will pay on the face value of the bond, expressed as an annual percentage. 

For example, a 5% coupon rate means that bondholders will receive 5% x $1,000 face value = $50 annually.
Maturity Date: The date on which the bond will mature, and when the bond issuer is contracted to repay the face value.
Yield To Maturity: The discount rate at which the sum of all future cash flows (coupon income, reinvestment of coupon income, 

and maturing principal) is equal to the current price of the bond.
Price: The bond price is expressed as a percentage of par value and converted to a point scale.  Par value is generally 

set at 100, representing 100% of a bond's face value of $1,000. For example, a bond quoted at 99 is trading at 
99% of face value, meaning the cost of buying each bond is $990. 

Duration: A measure of the price sensitivity of a fixed-income investment to a change in interest rates. Duration is 
expressed as a number of years. For example, if a bond has a duration of 6 years, its price will rise about 6% if 
market yields drop by a percentage point, and its price will fall by about 6% if market yields rise by that amount.

Bond Example
Face Value: $1,000
Coupon: 5% ($50/ annually)
Maturity: 12/31/2034

Trading at 105 (premium) Trading at 95 (discount) 
Price: $1,050  Price: $950
Yield-to-maturity: 4.4% Yield-to-maturity: 5.7%
Duration: 7.5  Duration: 7.4

$50 $50 $50 $50 $50 $50 $50 $50 $50 

$1,050

$0

$100

$200

$300

$400

$500

2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

BOND CASH FLOW EXAMPLE
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New Federal Reserve Leadership and Initiatives

Kevin Warsh, Chair of the Federal Reserve
Fed Communications

Fed Balance SheetExisting Data Sources

Productivity & JobsInflation Framework

Drop forward guidance so markets follow the data rather than 
reflecting back the Fed’s words.

Meaningfully shrink the balance sheet to reinforce independence; hold 
Treasuries and avoid mortgage-backed securities.

Improve survey methods to deliver better real-time, actionable 
information.

Survey the pace, reach, and economic impact of new technologies 
including AI, and the implications for the Fed’s mandates.

Examine the drivers of inflation and weigh the full range of ideas for 
delivering price stability in a changing economy.

Source: Federal Reserve, Transcript of Chairman Warsh’s June 17, 2026 press conference 28

• Chair term from May 2026 to May 2030

• Member of the Board of Governors until January 2040

• Member of the Board of Governors from Feb 2006 to 
March 2011

• AB from Stanford in 1992, JD from Harvard Law in 1995
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Fed Economic Projections | June 2026

*Longer-run projections: The rates to which a policymaker expects the economy to converge over time – maybe in five or six years – in the absence of further shocks and 
under appropriate monetary policy.
Source: Clearstead, U.S. Federal Reserve 6/17/2026 29

2026 2027 2028 LONGER 
RUN*

June 2026
March 2026

December 2025
GDP                                          September 2025                                                                                         
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# of implied 25 bps               December 2025
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0
-1
-1
-1

-1
-1
-1
-1

-1
0
0
0

Federal Reserve Board Members & Bank Presidents 

► In June, the FOMC voted to 
keep the federal funds rate 
target range steady at 
3.50%–3.75%

► New Fed Chair Kevin Warsh 
shifted to a more hawkish 
tone, dropping forward 
guidance, and established 
Fed independent task force 
to execute a major review of 
how the central bank 
operates

► Inflation remains the biggest 
concern for the Fed, leaving 
room for potential hike in 
2026
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3.87%

4.14%
4.19%

4.44%

4.93% 4.91%

3.25%

3.50%

3.75%

4.00%

4.25%

4.50%

4.75%

5.00% 12/31/2025 3/31/2026 6/30/2026

Fixed Income | Yields & Spreads | 6/30/2026 

Source: Clearstead, Bloomberg, U.S. Dept. of the Treasury, Daily Treasury Par Yield Curve Rates, Spreads/Yields based on 15-year range as of 06/30/2026
Past performance is not an indicator of future results 30

Change in Yields 3M 2Y 3Y 5Y 10Y 20Y 30Y
Q2 Change 0.17% 0.35% 0.34% 0.27% 0.14% 0.05% 0.03%
YTD Change 0.20% 0.67% 0.60% 0.46% 0.26% 0.14% 0.07%
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System | Non-Reserve ST Pool Fixed Income | 6/30/2026

31

Strategy Description

Vanguard Short-Term Investment Grade

The Vanguard Group was founded in 1975 and is headquartered in Valley Forge, PA.  They are a mutual fund 
company owned by the Vanguard Funds.  Vanguard has $5.0 trillion in assets under management. The strategy is 
team managed by the Fixed Income Group with Greg Nassour, CFA as the portfolio manager. The strategy seeks to 
provide current income with limited price volatility, and aggregate performance consistent with short-term, 
investment-grade fixed income securities. The fund invests primarily in short-term corporate bonds but generally has 
some exposure to intermediate-term corporate obligations. The team emphasizes sectors and securities that 
represent good relative value, while modestly adjusting portfolio duration to reflect the near-term interest rate 
outlook, shape of the yield curve, and other factors.

Lord Abbett Short Duration Income

Lord, Abbett & Co. LLC ("Lord Abbett"), founded in 1929, is an independent, privately-held, money management firm. 
The strategy has more than $200 billion of AUM. The goal of the fund is to maintain a consistent yield advantage by 
focusing on credit, while minimizing risk through sector diversification, control of effective duration, and spread 
duration on the short end. The short-duration income fund’s philosophy stems from an internal study that identified 
income as the most important driver of performance on the short end of the yield curve. Specifically, the thesis 
maintains that credit risk, as perceived by standard rating process, plays out differently for lower duration because 
default probabilities are significantly diminished on the shorter end of the curve. The greater clarity on credit risk, 
and the resulting price inefficiencies on the short end, provide opportunities for active management. The process, 
therefore, is built on finding income through robust credit research. 

Sector
Lord Abbett 

Short Duration 
Income

Vanguard 
Ultra-Short

Current 
Portfolio

U.S. Treasury 4% 1% 2%
U.S. Agency 0% 0% 0%
Invt. Grade Corporates 42% 62% 52%
High Yield Corporates 12% 1% 7%
Non-Agency ABS/CMOs 20% 31% 26%
Non-Agency MBS/CMBS 9% 0% 4%
Mort.-Passthrough 7% 0% 4%
Leveraged/Bank Loans 6% 0% 3%
Municipals 0% 0% 0%
Non-U.S. Developed 2% 4% 3%
Emerging Markets 0% 0% 0%
Non-Dollar 0% 0% 0%
Other 0% 1% 0%
Cash -2% 0% -1%

Lord Abbett 
Short Duration 

Income

Vanguard 
Ultra-Short

Current 
Portfolio

Expense Ratio 0.39% 0.09% 0.24%
Strategy AUM ($1,000,000) $43,450 $15,700 
Current Coupon 4.94% 4.00% 4.47%

Yield to Maturity 5.18% 4.50% 4.84%
Average Maturity 2.30 1.40 1.85
Effective Duration 1.93 0.90 1.42

Quality Issue
AAA 26% 25% 26%
AA 10% 11% 10%
A 12% 38% 25%
BBB 36% 25% 30%
BB 11% 1% 6%
B 4% 0% 2%
CCC & Below 1% 0% 0%
Not Rated 0% 1% 1%
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System | Reserve Pool Fixed Income | 6/30/2026

Source: Boyd Watterson 32

Quality Distribution

Maturity DistributionSector Distribution

Portfolio Characteristics
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Fee Analysis
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System | Fee Review

34

Fee Analysis as of 6/30/2026

Account
Market Value as of 

June 30, 2026 % of Portfolio
Estimated Annual 

Fee ($) Expense Ratio
Morningstar Inst'l 
Average Fee (%)

Total Non-Reserve Long-Term Pool $158,092,570 35.1% $368,393
Total Domestic Equity $132,332,928 29.3% $230,796

Harbor Capital Apprec. Instl $7,788,818 1.7% $52,185 0.67% 0.68%
Vanguard FTSE Social Index I $18,036,831 4.0% $5,411 0.03% 0.68%
Vanguard Institutional Index $66,295,783 14.7% $23,204 0.04% 0.68%
DFA U.S. Lg Cap Value Instl $15,531,576 3.4% $34,169 0.22% 0.68%
Vanguard Mid Cap Index Adm $12,976,044 2.9% $6,488 0.05% 0.83%
Harbor Small Cap Growth Instl $5,935,937 1.3% $52,236 0.88% 0.92%
Boston Partners Sm Cap Value II I $5,767,939 1.3% $57,103 0.99% 0.92%

Total International Equity $23,588,308 5.2% $137,597
Transamerica International Equity I $12,711,178 2.8% $109,316 0.86% 0.81%
Vanguard International Growth Adm $10,877,130 2.4% $28,281 0.26% 0.81%

Total Fixed Income & Cash $2,171,334 0.5% $9,771
First American Govt Obligations Y $2,171,334 0.5% $9,771 0.45% N/A

Total Non-Reserve Short-Term Pool $58,069,803 12.9% $118,999
Vanguard Ultra-Short-Term Bond Adm $29,054,255 6.4% $26,149 0.09% 0.34%
Lord Abbett Short Duration Income F3 $29,015,548 6.4% $92,850 0.32% 0.52%

Total Reserve Pool $234,749,473 52.1% $159,532
Total Fixed Income $234,749,473 52.1% $159,532

US Bank Investment Account (Boyd Watterson) $177,468,410 39.4% $104,669 0.06% N/A
Fifth-Third Managed $45,192,083 10.0% $45,192 0.10% N/A
PNC Money Market $12,088,980 2.7% $9,671 0.08% N/A

Investment Management Fee $450,911,846 100.0% $656,695 0.15%
Consulting Fees $134,000 0.03%
Total Fees $790,695 0.18%
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MetroHealth System | Schedule of Assets
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Select Assurance Captive | Schedule of Assets
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MetroHealth System | LT Pool Performance Report Card 
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MetroHealth System | ST & Reserve Pool Performance Report Card
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Information provided is general in nature, is provided for informational purposes only, and should not be construed as investment advice. Any views expressed are based upon the data available at the time the information was produced and are subject to change at any time based on market or other conditions. 
Clearstead disclaims any liability for any direct or incidental loss incurred by applying any of the information in this presentation. All investment decisions must be evaluated as to whether it is consistent with their investment objectives, risk tolerance, and financial situation.
The performance data shown represent past performance. Past performance is not indicative of future results. Current performance data may be lower or higher than the performance data presented.
Returns for periods longer than one year are annualized. Each number is independently rounded.
Information contained in these reports was received via a variety of sources and data is believed to be accurate, but Clearstead has not independently verified the information. These reports are for informational purposes only and are not intended to satisfy any compliance or regulatory conditions set forth by any 
governing body of the securities industry. These reports do not take the place of any brokerage statements, any fund company statements, or tax forms. You are urged to compare this report with the statement you receive from your custodian covering the same period. Differences in positions may occur due to 
reporting dates used and whether certain assets are not maintained by your custodian. There may also be differences in the investment values shown due to the use of differing valuation sources and methods.
Past performance is no guarantee of future results. Investing involves risk, including risk of loss. Diversification does not ensure a profit or guarantee against loss.
All indices are unmanaged and performance of the indices includes reinvestment of dividends and interest income, unless otherwise noted. An investment cannot be made in any index. 
Although bonds generally present less short-term risk and volatility than stocks, bonds do contain interest rate risk (as interest rates rise, bond prices usually fall and vice versa) and the risk of default, or the risk that an issuer will be unable to make income or principal payments. Additionally, bonds and short-term 
investments entail greater inflation risk, or the risk that the return of an investment will not keep up with increases in the prices of goods and services, than stocks.
These reports are not to be construed as an offer or the solicitation of an offer to buy or sell securities mentioned herein. Information contained in these reports are based on sources and data believed reliable. The information used to construct these reports was received via a variety of sources. These reports are for 
informational purposes only and are not intended to satisfy any compliance or regulatory conditions set forth by any governing body of the securities industry. These reports do not take the place of any brokerage statements, any fund company statements, or tax forms. You are urged to compare this report with the 
statement you receive from your custodian covering the same period. Differences in positions may occur due to reporting dates used and whether certain assets are not maintained by your custodian. There may also be differences in the investment values shown due to the use of differing valuation sources and methods 
Past performance is no guarantee of future results. Investing involves risk, including risk of loss. Diversification does not ensure a profit or guarantee against loss. 
This evaluation report has been prepared for the exclusive use of a specific client and no part of it may be used by any investment manager without permission of that client and Clearstead.
Evaluation of investment managers covers both quantitative and qualitative aspects. In addition to the investment performance evaluation, we monitor ownership structure, track key-employee information, and hold regular meetings with each investment management organization employed by our clients.
The data presented in this report have been calculated on a time-weighted rate of return basis. All returns are net of investment advisory fees, but gross of Clearstead advisory fees and custodian fees, unless otherwise labeled. The deduction of Clearstead advisory fees and custodian fees would have the effect of 
decreasing the indicated investment performance.
A current copy of Clearstead's ADV-Part 2 is available to all clients upon request.
Lower-quality debt securities generally offer higher yields, but also involve greater risk of default or price changes due to potential changes in the credit quality of the issuer. Any fixed income security sold or redeemed prior to maturity may be subject to loss.
The municipal market is volatile and can be significantly affected by adverse tax, legislative, or political changes and by the financial condition of the issuers of municipal securities. Interest rate increases can cause the price of a debt security to decrease. A portion of the dividends you receive may be subject to federal, state, 
or local income tax or may be subject to the federal alternative minimum tax. Generally, tax-exempt municipal securities are not appropriate holdings for tax advantaged accounts such as IRAs and 401(k)s.
Stock markets, especially foreign markets, are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments. Foreign securities are subject to interest-rate, currency-exchange-rate, economic, and political risks, all of which are magnified in emerging markets. The 
securities of smaller, less well-known companies can be more volatile than those of larger companies. Growth stocks can perform differently from the market as a whole and other types of stocks and can be more volatile than other types of stocks. Value stocks can perform differently than other types of stocks and can 
continue to be undervalued by the market for long periods of time.
The commodities industry can be significantly affected by commodity prices, world events, import controls, worldwide competition, government regulations, and economic conditions.
Changes in real estate values or economic conditions can have a positive or negative effect on issuers in the real estate industry, which may affect your investment.
Index Definitions:
The S&P 500 Index is a broad-based market index, comprised of 500 large-cap companies, generally considered representative of the stock market as a whole. The S&P 400 Index is an unmanaged index considered representative of mid-sized U.S. companies. The S&P 600 Index is a market-value weighted index that 
consists of 600 small-cap U.S. stocks chosen for market size, liquidity and industry group representation.
The Russell 1000 Value Index, Russell 1000 Index and Russell 1000 Growth Index are indices that measure the performance of large-capitalization value stocks, large-capitalization stocks and large-capitalization growth stocks, respectively. The Russell 2000 Value Index, Russell 2000 Index and Russell 2000 Growth Index are 
indices that measure the performance of small-capitalization value stocks, small-capitalization stocks and small-capitalization growth stocks, respectively. The Russell Midcap Value Index, Russell Midcap Index and Russell Midcap Growth Index are indices that measure the performance of mid-capitalization value stocks, 
mid-capitalization stocks and mid-capitalization growth stocks, respectively. The Russell 2500 Value Index, Russell 2500 Index and Russell 2500 Growth Index measure the performance of small to mid-cap value stocks, small to mid-cap stocks and small to mid-cap growth stocks, respectively, commonly referred to as "smid" 
cap. The Russell 3000 Value Index, Russell 3000 Index and Russell 3000 Growth Index measure the performance  of the 3,000 largest U.S. value stocks, 3,000 largest U.S. stocks and 3,000 largest U.S. growth stocks, respectively, based on total market capitalization.
The MSCI EAFE (Europe, Australasia, Far East) Index is designed to measure developed market equity performance, excluding the U.S. and Canada. The MSCI Emerging Markets (EM) Index is designed to measure global emerging market equity performance. The MSCI World Index is designed to measure global developed 
market equity performance. The MSCI World Index Ex-U.S. Index is designed to measure the equity market performance of developed markets and excludes the U.S. The MSCI Europe Index is an unmanaged index considered representative of developed European countries. The MSCI Japan Index is an unmanaged index 
considered representative of stocks of Japan. The MSCI Pacific ex. Japan Index is an unmanaged index considered representative of stocks of Asia Pacific  countries excluding Japan.
 The U.S. 10-Year treasury Yield is generally considered to be a barometer for long-term interest rates.
Merrill Lynch 91-day T-bill index includes U.S. Treasury bills with a remaining maturity from 1 up to 3 months.
Bloomberg U.S. Treasury Index is designed to cover public obligations of the U.S. Treasury with a remaining maturity of one year or more. Bloomberg Aggregate Bond Index is an unmanaged, market value-weighted performance benchmark for investment-grade fixed-rate debt issues, including government, corporate, 
asset-backed, and mortgage-backed securities with maturities of at least one year. Bloomberg U.S. Credit Bond Index is designed to cover publicly issued U.S. corporate and specified foreign debentures and secured notes that meet the specified maturity, liquidity, and quality requirements; bonds must be SEC-registered to 
qualify. Bloomberg Agency Index is designed to cover publicly issued debt of U.S. Government agencies, quasi-federal corporations, and corporate or foreign debt guaranteed by the U.S. Government. Bloomberg CMBS Index is designed to mirror commercial mortgage-backed securities of investment-grade quality 
(Baa3/BBB-/BBB- or above) using Moody’s, S&P, and Fitch respectively, with maturity of at least one year. Bloomberg MBS Index covers agency mortgage-backed pass-through securities (both fixed-rate and hybrid ARMs) issued by Ginnie Mae (GNMA), Fannie Mae (FNMA), and Freddie Mac (FHLMC). 
Bloomberg Municipal Bond Index covers the U.S. dollar-denominated, long-term tax-exempt bond market with four main sectors: state and local general obligation bonds, revenue bonds, insured bonds, and pre-refunded bonds. Bloomberg TIPS Index is an unmanaged market index made up of U.S. Treasury Inflation 
Linked Index securities. Bloomberg U.S. Government Bond Index is a market value-weighted index of U.S. Government fixed-rate debt issues with maturities of one year or more. Bloomberg ABS Index is a market value-weighted index that covers fixed-rate asset-backed securities with average lives greater than or equal to 
one year and that are part of a public deal; the index covers the following collateral types: credit cards, autos, home equity loans, stranded-cost utility (rate-reduction bonds), and manufactured housing. Bloomberg Global Aggregate Index is composed of three sub-indices; the U.S. Aggregate Index, Pan-European Aggregate 
Index, and the Asian-Pacific Aggregate Index. In aggregate the index is created to be a broad-based measure of the performance of investment grade fixed rate debt on a global scale. Bloomberg US Corporate Long Aa Index is an unmanaged index representing public obligations of U.S. corporate and specified foreign 
debentures and secured notes with a remaining maturity of 10 years or more. Bloomberg U.S. Corporate High-Yield Index measures the market of USD-denominated, non-investment grade, fixed-rate, taxable corporate bonds. Bloomberg Intermediate Corporate Index includes dollar-denominated debt from U.S. and non-
U.S. industrial, utility, and financial institutions issuers with a duration of 1-10 years. Bloomberg U.S. Treasury Long Index is an unmanaged index representing public obligations of the U.S. Treasury with a remaining maturity of one year or more. Bloomberg U.S. Government 10 Year Treasury Index measures the 
performance of U.S. Treasury securities that have a remaining maturity of less than 10 years. Bloomberg BAA Corporate Index measures the performance of the taxable Baa rated fixed-rate U.S. dollar-denominated corporate bond market. Bloomberg Global Treasury ex US Index includes government bonds issued by 
investment-grade countries outside the United States, in local currencies, that have a remaining maturity of one year or more and are rated investment grade or higher. Bloomberg Emerging Market Bond Index is an unmanaged index that total returns for external-currency-denominated debt instruments of the emerging 
markets. Bloomberg U.S. Securitized Bond Index is a composite of asset-backed securities, collateralized mortgage-backed securities (ERISA-eligible) and fixed rate mortgage-backed securities. Bloomberg Quality Distribution AAA, B, and CC-D Indices measure the respective credit qualities of U.S. corporate and specified 
foreign debentures and secured notes. Bloomberg Universal Index represents the union of the U.S. Aggregate Index, the U.S. High Yield Corporate Index, the 144A Index, the Eurodollar Index, the Emerging Markets Index, and the non-ERISA portion of the CMBS Index. Bloomberg 1-3 Year Government Credit Index  is an 
unmanaged index considered representative of performance of short-term U.S. corporate bonds and U.S. government bonds with maturities from one to three years. The BC Long-term Government Index is an unmanaged index reflecting performance of the long-term government bond market. Bloomberg Intermediate 
Aggregate Index measures the performance of intermediate-term investment grade bonds. Bloomberg Intermediate 1-3 Year Government/Credit Index measures the performance of U.S. Dollar denominated U.S. Treasuries, government-related and investment grade U.S. corporate securities that have a remaining maturity 
of greater than one year and less than ten years.
The Bank of America ML U.S. High Yield Index tracks the performance of below investment grade US Dollar Denominated corporate bonds publicly issued in the US market.  Qualifying bonds have at least one year remaining term to maturity, are fixed coupon schedule and minimum outstanding of $100 million.
The NCREIF Property Index (NPI) represents quarterly time series composite total rate of return measure of a very large pool of individual commercial real estate properties acquired in the private market.  The index represents apartments, hotels, industrial properties, office buildings and retail properties which  are at least 
60% occupied and owned or controlled, at least in part by tax-exempt institutional investors or its designated agent.  In addition these properties that are included must be investment grade, non-agricultural and income producing and all development projects are excluded.  Constituents included in the NPI be valued at 
least quarterly, either internally or externally, using standard commercial real estate appraisal methodology.  Each property must be independently appraised a minimum of once every three years.
The Dow Jones U.S. Select Real Estate Securities Index is a float-adjusted market capitalization–weighted index of publicly traded real estate securities such as real estate investment trusts (REITs) and real estate operating companies (REOCs). 
The Consumer Price Index (CPI) is an inflationary indicator that measures the change in the cost of a fixed basket of products and services, including housing, electricity, food, and transportation. The CPI is published monthly. Unless otherwise noted, the CPI figure is as of the date this report is created.
The Credit Suisse Leveraged Loan Index is a market value–weighted index designed to represent the investable universe of the U.S. dollar–denominated leveraged loan market.
The JP Morgan Emerging Markets Bond Index Plus (EMBI+) Index tracks total returns for traded external debt instruments (external meaning foreign currency denominated fixed income) in the emerging markets. The JPMorgan GBI Global ex-US Index represents the total return performance of major non-U.S. bond 
markets.
The HFRI Funds of Funds Index (HFRI FOF) is an equal weighted index designed to measure the performance of hedge fund of fund managers. The more than 800 multi-strategy constituents are required to have at least $50 million in assets under management and a trading track record spanning at least 12 months. The 
index includes both on and offshore funds and all returns are reported in USD. The HFRI Global Macro Index is a benchmark designed to reflect the performance of global macro hedge fund strategies, focusing on identifying opportunities by examining global economic relationships and trends. HFRI ED: Merger Arbitrage 
strategies which employ an investment process primarily focused on opportunities in equity and equity related instruments of companies which are currently engaged in a corporate transaction. HFR Relative Value Index tracks investment managers who maintain positions in which the investment thesis is predicated on 
realization of a valuation discrepancy in the relationship between multiple securities. Managers employ a variety of fundamental and quantitative techniques to establish investment theses, and security types range broadly across equity, fixed income, derivative or other security types. Fixed income strategies are typically 
quantitatively driven to measure the existing relationship between instruments and, in some cases, identify attractive positions in which the risk adjusted spread between these instruments represents an attractive opportunity for the investment manager. RV position may be involved in corporate transactions also, but as 
opposed to ED exposures, the investment thesis is predicated on realization of a pricing discrepancy between related securities, as opposed to the outcome of the corporate transaction. HFRI Fund of Funds Conservative Index is an equal-weighted index representing funds or funds that invest with multiple managers 
focused on consistent performance and lower volatility via absolute strategies. The FTSE All-World ex US Index comprises large and midcap stocks providing coverage of developed and emerging markets, excluding the US. The FTSE NAREIT Developed Index is a global market capitalization weighted index composed of 
listed real estate securities from developed market countries in North America, Europe, and Asia. The FTSE NAREIT Developed ex U.S. Index is a global market capitalization weighted index composed of listed real estate securities from developed market countries in North America, Europe, and Asia, excluding the U.S.. The 
FTSE High Dividend Yield Index comprises stocks that are characterized by higher-than average dividend yields, and is based on the US component of the FTSE Global Equity Index Series (GEIS). The FTSE NAREIT All REITs Index is a market capitalization–weighted index that is designed to measure the performance of all tax–
qualified Real Estate Investment Trusts (REITs) that are listed on the New York Stock Exchange, the American Stock Exchange, or the NASDAQ National Market List. The FTSE NAREIT Equity REIT Index is an unmanaged index reflecting performance of the U.S. real estate investment trust market.
The Morningstar Lifetime Allocation Index series consists of 13 indexes (Income, 2025, 2030, 2035, 2040, 2045, 2050, 2055, 2060) available in three risk profiles: aggressive, moderate, and conservative. The indexes are built on asset allocation methodologies developed by Ibbotson Associates, a leader in asset allocation 
research and a Morningstar company since 2006. The Indexes provide pure asset-class exposure to global equities, global fixed-income, commodities, and Treasury Inflation-Protected Securities (TIPS) by using existing Morningstar indexes as allocation building blocks. The portfolio allocations are held in proportions 
appropriate to the U.S. investor’s number of years until retirement. The Conservative, Moderate and Aggressive risk profiles are for investors who are comfortable with below-average exposure to equity market volatility, investors who are comfortable with average exposure to equity market volatility and well-funded 
investors who are comfortable with above average exposure to equity market volatility, respectively.
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For the Quarter Ended June 30, 2026

Financial and Operational Results

Finance Committee
August 26, 2026
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Financial Summary

1

In Thousands

47



Key Performance Indicators

2

In Thousands
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Key Performance Indicators
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Operating Statistics
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Payor Mix
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Statement of Operations

6

In Thousands
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Operating Revenue – Detail 

7

In Thousands
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Statement of Net Position ‐ Condensed

8

In Thousands
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Unrestricted Cash & Investments

9

In Thousands

55



Covenant Compliance

Notes:
(1) MetroHealth covenants are measured on a trailing twelve‐month basis
(2) Benchmarks are based on ‘Baa3/BBB‐’ Rated Medians utilizing Hospital Systems only benchmarks for S&P and combined System & Stand‐Alone Hospital benchmarks for Moodys. 
(3) Calculations exclude the impact of GASB Standards implemented after covenant compliance measures were determined per the trust indenture. This includes modifications for GASB 87 ‐ Leases, GASB 89 – 

Interest Costs Incurred Before the End of a Construction Period and GASB 96 – Subscription Based IT Arrangements. 
10
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Credit Rating Strength Diagnostic Tool
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Capital Budget Summary

12

In Thousands
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